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INTRODUCTION
Gangjong Development Finance Pvt. Ltd (GDF
Pvt. Ltd) was incorporated in November 27, 2017
as a private limited company under the Indian
Companies Act 2013 and has its registered office in
CTA, Dharamshala. Within a very short span of time
has successfully secured lending license from the
Reserve Bank of India to operate as a Non-Banking
Financial Corporation (NBFC) and showed a credible
viable business meeting all compliances which help
attract FDI from fairly large numbers of promoters and
investors worldwide.
GDF primarily functions under the regulation of the
Companies Act 2013 which controls the appointment
of directors and its principal businesses to the capital
structures and shareholdings. Since the ultimate
purpose of the GDF was to become full-fledged bank
that serves unbanked Tibetansand local population,
it has to have a lending license to begin with. There
are approximately over 9,500 seasonal vendors and
business, 250 MSMEs and over 1600 relatively well
established Tibetan enterprises scattered all over India
needing credits and over 15,500 salaried individuals
needing financial services to sustain their livelihoods.
Seeing its financial mission, GDF was awarded the
NBFC (ND)license by RBI under section 45-IA of the
RBI Acton 13th December 2018. It has served over
6000 customers ever since with total turn over of more
than INR 30 crores ever since.
This brochure is another media to highlight its
clientele of its products and services so that GDF
could serve better contributing towards inclusive
development as Indian economy ushers into its
growth path.
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ABOUT TibFin
Close to 90,000 Tibetans live in India and most of

Vision

them have taken up diverse economic activities –

Create a prosperous and resilient Tibetan

agriculture, businesses, service enterprises etc. -

community in exile capable of sustaining its

to earn their livelihoods. A large majority of Tibetan

unique socio-economic and public institutions.

enterprises however do not meet the eligibility
conditions of the public banks and financial

Mission

institutions in India and hence do not get access to

Provide affordable capital, financial services

much-needed capital for their business start-ups and

and financial literacy to Tibetan entrepreneurs

expansion. In 2017, the CTA with support from USAID,

and promote Tibetan Micro, Small and Medium

commissioned Dalberg Global Development Advisors

Enterprises (MSMEs)

to conduct a study on the feasibility and requirements
of establishing a Tibetan bank for Tibetan refugees

Core Business and Services

in India. The study revealed that there were unmet

TibFin began with an initial focus on small and

needs unique to the Tibetan community that a Tibetan

medium entrepreneurs who have low financial

financial institution could best address. The Dalberg

literacy and no collateral. Hence, the return on capital

study found that the regulatory climate is conducive

employed is relatively less, averaging around 5%.

and there is good potential to establish a financially

The current size of TibFin is also small with a full time

viable Tibetan financial institution in India.

CEO and five project managers and some services
outsourced. The overall administrative expenses are

Consequently, the CTA initiated a program to address

manageable at the moment and also fully funded.

the critical need of Tibetan enterprises for start-up

In addition, TibFin will also provide consulting,

and expansion capital through the establishment of

training and support services to the constituent

a pilot Tibetan Refugee Livelihood Support

clients including introduction of new technologies,

Programme (TRLSP) funded by USAID and the

methods and tools for working and MSME business

subsequent registration of Gang-jong Development

development services to prospective clients.

Finance Private Ltd. (TibFin) a local financial institution
that will ultimately absorb the assets and liabilities of

As TibFin’s presence begins to get established and

the TRLSP. The TRLSP was started by the Social and

accepted in the community, it will begin exploring

Resources Development Fund (SARD), a non-profit

additional lending to other Tibetan business units

organization affiliated with the CTA and with a mission

and the possibility of participating in certain venture

to mobilize resources to support the development

capital activities like hospitality business, institutional

efforts of the Tibetan community. TRLSP, which will

loans and entering into strategic partnerships.

morph into Gang-jong (TibFin), has a loan portfolio of

Personal loan composition will be slightly reduced

around INR 40 crores (approx. USD 5.5 million).

in the next stage. Providing business loans and
participating in venture capital business will

TibFin was incorporated in November 27, 2017 as a

also help with capacity building, infrastructure

private limited company under the Indian Companies

development and generate employment opportunities

Act 2013 and has its registered office in Dharamsala.

in the community. Return on capital employed with

TibFin within a very short span of time has successfully

the expansion of services and cliental base will be

secured license from the Reserve Bank of India to

around 8%.

operate as a Non-Banking Financial Corporation (NBFC).
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PRODUCTS
LIVELIHOOD PRODUCTS
The main objective of GDF is to support MSMEs who
are unable to approach banks and other financial
institutions due to lack of collaterals. Based on
extensive need assessments GDF has developed
various loan products tailored to the requirement of
the clients. The Tibetan Refugee Livelihood Support
Program (TRLSP) began by providing small loans of
INR 100,000 for six months to Tibetan winter sweater
sellers at 4-6% interest rates. After that in order to
improve the livelihood of Tibetans residing in India,
SARD and GDF has launched Trinket sellers support
program, caravan support program and commercial
taxi program starting from 2017.
In 2019 Summer Seasonal Loan was also unveiled for
summer Tibetan businesses across India. Additional
new products coming to the market include Business
Expansion Loan, Professional Loan, Working Capital
Loan,Refinance Loan, Trade Loan, Composite Loan,
Plant Development Loan , Auto/ Machinery Loan and
Personal Loan.
The Trinkets and Caravan program loan is of
INR1,00,000/- at the interest rate of 4% per annum
for the duration of 6 months. Trinket and Caravan
business cycle begins from purchasing of merchandise
or acquiring horses and the season generally last for
5 to 6 months. The merchandise purchasing period
varies from individual to individual between Februarys
to April every year. Therefore, providing loan tenure
of 6 months in relevant to their business cycle. So
far we’ve attained 100% recovery rate for all the
livelihood products.
And Commercial Taxi loan is of INR 4,00,000 to
INR6,00,000 at 4% p.a at reducing balance method
for 3 years. Its repayment is half-yearly installments
totalling 6 installments for the duration of 36 months.
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LIVELIHOOD PROGRAM PROCESS

LIVELIHOOD PRODUCTS DETAILS
WINTER SWEATER SELLER SUPPORT
PROGRAM (WSSSP)

CARAVAN SUPPORT PROGRAM

PARTICULARS

DETAILS

PARTICULARS

DETAILS

PURPOSE
AND FOCUS

For meeting capital needs of Tibetan
winter sweater sellers engaged in
winter business

PURPOSE
AND FOCUS

Expansion of the current business

LOCATIONS

Anywhere in India

SUPPORT
AMOUNT

INR 1,00,000

FUND SIZE

INR 2,00,000

INTEREST RATE

4% p.a (2% for 6 months)

TENURE

3 Months or 6 Months

REPAYMENT
TENURE

6 months

RATE OF
INTEREST

6% per annum

REPAYMENT
METHOD

Permitted without any commitment
charges

FORECLOSURE

Permitted without any commitment
charges

PENAL
INTEREST

8%

DISBURSEMENT
METHOD

Bank Transfer

GUARANTOR

YES

REPAYMENT
METHOD

Lump Sum Method

GRACE PERIOD

3 Business Days

SECURITY

Guarantor/JLG

1. Application Form signed

DOCUMENT
REQUIRED

GRACE PERIOD

2.
3.
4.
5.

and verified by The Tibetan
Settlement Officers
Updated Registration Certificate
(Optional)
Updated Green Book (GB)
One Passport Sized Photograph
Pan Card (Optional)

3 Business days
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TRINKET SELLERS PROGRAMME
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PARTICULARS

DETAILS

SUPPORT SIZE

INR 1,00,000

TENURE

6 months

RATE OF
INTEREST

4% p.a (2% for 6 months)

REPAYMENT
METHOD

Lump sum/Balloon payment

GRACE PERIOD

3 Business Days

LATE PAYMENT
PENALTY

8% pa

CHARGES
APPLICABILITY

No other charges are applicable

DEFAULT

1 Month after due date

DISBURSEMENT

1st week after receiving
Application Form from TSO

COMMERCIAL VEHICLE SUPPORT
PROGRAMME

SUMMER SUPPORT PROGRAM

PARTICULARS

DETAILS

PARTICULARS

DETAILS

PURPOSE &
FOCUS

Purchase of taxi for commercial
purpose

SUPPORT SIZE

INR 2,00,000

SUPPORT
AMOUNT

INR 4,00,000 to INR 6,00,000

TENURE

6 months

TENURE

36 months

RATE OF
INTEREST

6% p.a (3% for 6 months)

RATE OF
INTEREST

4% p.a

REPAYMENT
METHOD

Lump sum/Balloon payment

REPAYMENT

6 equal installments

GRACE PERIOD

3 Business Days

REPAYMENT
METHOD

Half-yearly

LATE PAYMENT
PENALTY

8% pa

MODE OF
PAYMENT

Cash/ Cheque/ Bank Transfer

CHARGES
APPLICABILITY

No other charges are applicable

PENAL
INTEREST

8% pa

DEFAULT

1 Month after due date

GUARANTOR

Yes (2)

DISBURSEMENT

1st week after receiving Application
Form from TSO

GRACE PERIOD

5 Business Days

DEFAULT

2 Months after due date
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BUSINESS CREDITS
We, Gang-Jong Development Finance Pvt. Ltd. (GDF),

GDF, while implementing the program, if possible,

since our inception, have predominantly been working

will seek opportunity to collaborate with existing

in the lending space specifically target to the unique

profession/occupation based organization like

needs of marginalized communities. Over the years,

Tibetan Refugee Trader’s Association (TRTA), Tibetan

we have successfully launched small ticket business

Chamber of Commerce or CTA’s Administrative block

loans to such communities within India. With the huge

in settlements (PARTNER ORGANISATION) etc and

success of these schemes, now we will be foraying

any other such community based organization. Such

into the commercial lending sector with bigger ticket

a partnership will enable GDF to use the partner’s

size, and specifically cater to those entrepreneurs who

experience and expertise with the target communities

lack knowledge of intricate working of commercial

to identify clients more effectively and improve

lending and thus far have been unable to leverage the

the overall quality of loan underwriting whereas as

use of credit to grow their business.

the partner’s will get exclusively designed credit
opportunities for their members.

Rationale: Our experiences in community

basedlending provided us with valuable insights.
Whilelending to refugee communities, we

have facedvarious challenges that are specific
to their refugeestatus and their culture of the

origin country, whichusually goes unattended by
the bigger and traditionallending institutions.
Therefore, to cater to such nichemarket, we

have come up with loan products,process and
guidelines specific to their requirementand

answers to the cultural barrier in regard to the
borrowing behaviour of the target customers.

With improved loan ticket size and customized loan
process and documentation, the new Commercial
lending program can encourage entrepreneurs and
business people belonging to the aforementioned
communities to be the first generation borrowers from
their respective families and enable them to achieve
higher business goals.
This document will provide detailed description of
the loan program, process, timeline as well as the
guidelines with which we are planning to launch,
monitor and improvise the product in the market.
Under this program, the approach will be to provide
diverse loan product portfolio for the customer to
choose from.
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Through such small but important and gradual
initiative GDF seeks to improve cooperation and
partnership among various stakeholders of the
community to bring sustained livelihood and
economic prosperity.

GENERAL PRODUCT DESCRIPTION:
PARTICULARS

DETAILS

DETAILS

LOAN SIZE

Upto 10 Lakhs

10-20 Lakhs

TENURE

36 Months

36-60 Months

INTEREST RATE

10%

12%

REPAYMENT
METHOD

EMI

EMI

PROCESSING CHARGES

Nil

Nil

LATE REPAYMENT PENAL
CHARGES

Rs. 50/Day

Rs. 50/Day

PRE-PAYMENT

Allowed

Allowed

PRE-CLOSURE

Allowed

Allowed

PRE-CLOSURE AND PREPAYMENT CHARGES

Nil

Nil

SECURITY

Hypothecation
of Asset
/Financed

Hypothecation
of Asset
/Collateral

Personal Guarantee
of Borrower/s

Personal Guarantee
of borrower/s
and Guarantee
from a third party
having adequate
means value of
unencumbered assets
of at least 1.25 times
the loan value

GUARANTOR
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Pre-Approval Loan Documents
Required: Checklist


Completed Loan Application Form 			

Post Approval Loan Documents
Required: Checklist
Post Approval Documents Required:

with signature


Completed Business Plan for the loan period*

1. Loan and Hypothecation agreement



Completed Personal Assets and Liabilities Form

2. Personal Guarantee agreement



Passport Size Photograph

3. Third Party guarantor agreement



Know Your Customer (KYC) Document**

4. Loan Receipt

1. Copy of Greenbook
2. Copy of Registration Certificate (R.C) (if available)

5. Any additional documents as per requirement
will be communicated in loan sanction letter

3. Copy of Aadhar Card
4. Copy of PAN Card


Business Address Proof (ExistingBusiness)**
1) Copy of rent agreement



Business Related Documents

(ExistingBusiness:Anyone)**

1. Registration Certificate of Establishment for
Shops, Factories & Other Establishments
2. Copy of Business License
3. Copy of GST Registration Certificate 		
(If applicable)


Income Documents

(Sole proprietor and new business will submit individual
documents only, while rest Partnership and Pvt. Ltd. etc.
will submit both individual’s and business’s Documents)

1. Income Tax Returns (ITR) of last 2 years of
the applicant business / proprietoror since
inception of business. (if available)
2. Bank Account Statement of operating Account

*New businesses are those who are yet to
start operation

for last 12 Months or since inception of
business.
3. Balance Sheet and Profit & Loss Account
Statement of the Company / Firm for last

*There will be additional document srequired
based upon the type of loan product availed,
please refer the product detail below

2 years or since inception of business and
estimations for next 2/3years.
4. Projected Balance Sheet and Profit & Loss
Account Statement of the Company/Firm
for the next 2/3years.
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**Mandatory documents
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Gang-Jong Development Finance Product Portfolio

Product Mix
Gang-Jong Development Finance (GDF) offers loans

Working Capital Loan:

broadly categorized into two main categories based
on ticket size. Both categories aim at ensuring Tibetan

For borrowers who don’t have enough liquidate assets

manufacturers, traders, business, and professional

to run daily operations i.e. rent debt payments and

service providers are catered with their unique

payroll. During such times, they can apply for working

financing needs based on their business nature.

capital loans. In simple terms, it’s a debt that the
borrower uses for its day to day operations.

Product such as working capital loan, auto/machinery
loan, plant development/renovation loan and

Top Features

composite loan will be offered to both the traders and

•

professional who are in the space of providing product

This is a loan with ticket size up to 20 Lakhs, given
for period of up to 36 months		

and services. These products can be availed either
on short-term or long-term depending on the tenor,

•

while short-term loan has tenor up to 1-year with

The repayment of these loans will be on either
monthly, quarterly, half yearly or yearly basis

Lump sum repayment option available, a long-term
loan has tenor up to 3 years with the borrower having

•

Interest calculation will be monthly, quarterly, half

an option to pay equal monthly installments (EMIs),

yearly or annually based on above repayment

equal quarterly installments (EQIs), equal half yearly

method					

installments (EHIs) as decided by GDF.
•

No processing charges			

•

The total financing will be up to 20% of the total
projected turnover of the business		

•

Pre-closure and the pre-payment of such loans are
all allowed at no additional cost or penal charges

•

Late Repayment fees of INR 50/day will be
charged					

•

Additional Requirements			

•

Borrower must submit financial projection of
the business for the next year.			

•

Hypothecation agreement of existing and future
stock of business will be executed.
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Auto/Machinery Loan:

Refinance Loan:

Auto/machinery loan is aimed at helping

This product is to provide alternative to borrower’s

manufacturers, enterprises and service providers

who have already financed their business requirements

(restaurant/cab drivers etc) to acquire financing in

but are interested in repaying that existing debt with

order to buy and purchase new and more efficient

a new one when the borrower deems is reasonable.

equipment, machinery and auto vehicles for their
business needs

Top Features
•

Top Features
•

GDF will finance up to 20 Lakhs, given period
for up to 3 years				

GDF will finance up to 20 Lakhs, given period
for up to 3 years				

•

The repayment of these loans will be on either
monthly, quarterly, half yearly or yearly basis

•

The repayment of these loans will be on either
monthly, quarterly, half yearly or yearly basis

•

Interest calculation will be monthly, quarterly,
half yearly or annually based on above repayment

•

Interest calculation will be monthly, quarterly,

method					

half yearly or annually based on above repayment
method					

•

Pre-closure and the pre-payment of such loans
are all allowed at no additional cost or penal

•

Pre-closure and the pre-payment of such loans

charges					

are all allowed at no additional cost or penal
charges					

•

The total financing will also be based on total
loan outstanding against the borrower including

•

The total financing will also be subjected to 75%

principle and any other charges involved in loan

of the total value of the machinery including

foreclosure.						

transportation and installation charges and of
the on road price of the vehicle			

•

Any asset hypothecated/guaranteed to the
lender against the loan will be evaluated and

•

Total value will be based upon the quotation

hypothecated/guaranteed as required

submitted for the machinery/auto vehicle
Additional Requirements
•

Asset generated will be taken as collateral and

•

third party guarantee will be if the loan size
•

Loans from registered money lending institute
will be financed.				

exceeds 10 Lakhs
•

Borrower must submit all documents pertaining
to the existing loan with details including loan
sanction letter, current loan outstanding and total
amount to be paid for fore closure of the loan
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Plant Development and Renovation Loan:

Composite Loan:

Plant development and renovation can be costly

Businesses sometimes are faced with requirement

affair. Therefore, this product will cater such

to expand business on multiple front i.e. plant

capital intensive requirement of businesses and

development, buying new equipment refinancing

the borrower can use the fund to not only do repairs

old loan or increase stock etc. Such requirement will

on the existing plant but also purchase new furniture,

be catered with Composite loan where the loan will

fittings and furnishings be it sofas or electronics to

consist of multiple components. The amount required

heavy equipments use in kitchens of the restaurants.

and the approval procedure will be based upon the
each of the product specific requirements.

Top Features
•

GDF will finance up to INR 20 Lakhs, given period

Top Features

for up to 3 years.					

•

GDF will finance up to INR 20 Lakhs, given period
for up to 3 years.					

•

The total financing will also be subjected to 90%
of the total development/renovation plan.

•

The repayment of these loans will be on either
monthly, quarterly, half yearly or yearly basis.

•

The repayment of these loans will be on either
monthly, quarterly, half yearly or yearly basis.

•

Interest calculation will be monthly, quarterly,
half yearly or annually based on above repayment

•

Interest calculation will be monthly, quarterly, half

method.					

yearly, or annually based on repayment method.
					
•

•

Pre-closure and the pre-payment of such loans are

Pre-closure and the pre-payment of such loans are
all allowed at no additional cost or penal charges

all allowed at no additional cost or penal charges.
•
•

Total value will be based upon the plan submitted.

Asset generated will be taken as security and
third party guarantee will be required in case loan
amount exceeds 10 Lakhs.

•

Asset generated will be taken as security and third
party guarantee will be required as per general
product description.

Additional Requirements
•

Renovation/Development plan must be submitted
along with cost break up and should be legally
compliant.

•

If any asset financing is involved, it will follow the
financing procedure of machinery loan and the
product will be under the category of composite loan.

•

Pre-renovation site images to be submitted while
applying for the loan.

•

Post-renovation site images to be submitted after
the development or renovation.

•

Emphasis will be on covering new and small
enterprises in the manufacturing as well as
services sector.
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Trade Loan:

Personal Loan:

Keeping in view the Tibetan community and its

Personal loan is type of unsecured loam that helps

unique socio-economic background, GDF will

meet individual’s current financial needs, GDF

also offer loan to Tibetan traders who belong to

provides flexibility to its borrowers to use the funds as

a registered trader’s association. Such a program

per their need. It can serve as a solution for managing

will be exclusive for all the trader’s who have

travel cost, wedding expenses, expenses of medical

registered business and whose parent organization/

emergency, home renovation, debt consolidation

association will be willing to provide minimum

and others

required assistance in the form of drafting
association’s guidelines for its applicant members

Top Features

in ensuring better credit monitoring and repayment

•

discipline.
Top Features
•

GDF will finance up to INR 20 Lakhs, given period
for up to 3 years					

•

The repayment of these loans will be on either

The repayment of these loans will be on either
monthly, quarterly, half yearly or yearly basis.

monthly, quarterly, half yearly or yearly basis.
•
•

Interest calculation will be monthly, quarterly,

Interest calculation will be monthly, quarterly,half

half yearly or annually based on above repayment

yearly or annually based on above repayment

method.					

method.					
•
•

Pre-closure and the pre-payment of such loans

Pre-closure and the pre-payment of such loans

are all allowed at no additional cost or penal

are all allowed at no additional cost or penal

charges.					

charges.					
•
•

Association should draft guidelines for their

Loan amount to be sanctioned will be either
3 times of monthly income or annual income.

members and itself to ensure quality credit
monitoring.					

•

For salaried persons, salary certificate will be the
basis of computation and for businesspersons,

•

Additional Requirements			

income tax return of previous financial year will be
the basis.

•

Registered Association/organization		

•

Registered Individual business		

•

Association by laws to ensure quality credit
monitoring and repayment
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Standard Operating Procedure: Loan Process
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1. Approach settlement office or any other partner
organization based on the loan scheme and submit
basic information and credit profile information

the relevant original paperwork in the loan file will be
forwarded to the GDF office and a complete set of
scan copies will be kept at the TSO.

Borrowers while making initial approach will visit
partner office and submit their basic information

4. Loan Assessment By Credit Officer

and business profile according to the format

Upon receiving the scan version of the initial loan

prescribed by GDF. During this exchange, partner

related documents, Credit officer will initiate the

organization and GDF will explain the loan process

appraisal process which will include KYC verification

to the borrower and will seek the documents

and others documents as per the checklist. The whole

required for loan processing.

appraisal process will be broadly categorized into
three elements:-

2. Application Filed At Partner Organization/
Section

1. Applicant’s background verification

During the Application submission stage, the

2. Proper authorization for the applicant to conduct

applicant along with the application form will

the said business and verification of the business

submit the following documents:

existence
3. Health of the business and future growth

1. Business plan (new business or required)

potential of the business

2. Asset Liability sheet of the applicant and
guarantor (Separately)
3. All the documents as per the checklist
During this process The TSO will thoroughly verify
the Identification proof and other details before
submitting the scan version to the GDF office.

GDF will follow their internal assessment process that
will include any or all of the below mentioned points:
1. Analyzing the business through its financial
statement.
2. Evaluating the borrower based on internal credit
score mechanism.

3. Transfer Of Application And The Other

3. Analyzing the CIBIL Credit score, if available.

Required Documents To GDF

4. Analyzing the borrower’s net worth.

As the application and all the annexure is received

5. Any other parameter/s to be decided by GDF in

by TSO, they will certify the basic information and

due course as required for strong due diligence

will provide recommendation through a letter for
the applicant. This recommendation letter will be

5. Unit Inspection

a part of the overall KYC process of the applicant

Whenever feasible, the credit officer will personally

All the documents should be attested by TSO

or through authorized agents of GDF (partner

before submitting to GDF. A scan version as to

organization) will review the project by inspecting

be emailed first at tibetfinance@tibet.net and later

the unit and authenticity of the information provided

the original has to be mailed at below address

to GDF through the application form and other

Commercial Credit Department Gang-Jong

documents. Such visit might also include further

Development Finance Pvt.Ltd. C/O Department

evaluation, additional information and documents

of Finance, Gangchen Kyishong Dist: Kangra 176215,

required if any over the already submitted documents.

Dharamsala Himachal Pradesh, India Initially only

Upon the inspection, if there are significant

the scan version has to be send, so that in the event

discrepancies between the information provided and

of a loan sanctioned to an applicant, further

the actual state of the business, GDF reserves the

paperwork will be required which will again add to

right to reject the application.

the loan file to the applicant. Post disbursement all
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6. Preparation Of Credit Appraisal Memo

b) It will also contain the quantum and nature of

And Financial Data

assets that will be used for hypothecation in favor

The credit officer will submit the appraisal report

of GDF and details of collateral security-Personal

to the concerned authority for approval in the form

Guarantee, Third Party Guarantee, Mortgage of

of loan appraisal memo along with financial data

properties as the case maybe Loan Sanction letter

like principal amount to be sanctioned along with

will also contain a cut-off date for submitting all the

repayment schedule highlighting the potential

required documents, failing which the in-principle

interest income. Based upon the appraisal GDF

loan sanction letter will stand void and the loan

at its discretion may approve the loan limit, reduce

application cancelled.

the loan limit or reject the loan proposal submitted
by the applicant through verbal or written

9. Post Approval Documentation

communication (including email/sanction letter)

Once the loan is sanctioned, the applicant will execute
in GDF’s standard format all the documents required

7. Loan Approval By Concerned Authority

for loan documentation. For reference below is the list

After the due assessment by the credit officer,

of those documents:

He will present the assessment report before the
appropriate credit committee along with all the

1. Loan and Hypothecation agreement

available documents related to the loan for final

2. Personal and Guarantor’s agreement/s

review. There are different levels of credit committee

3. If any other required, GDF will communicate

as per the quantum of loan to be sanctioned.

it to the borrower and the partner organization.

Credit Committee Structure:
For the ease of documentation, we will provide the
•

•

Loan Committee I – 3 Members – Managing

content for these agreements that will be available

Director, any one of Director/Chief Executive

at the partner organization’s office. But the charges

Officer/GM/AGM, One Project Officer (other

incurred to prepare these documents will be borne

than the one presenting the proposal): Loans

by the borrower such as stamp duty, legal charges

up to INR 10.00 Lakhs

if any etc. The applicant has the responsibility of

Loan Committee -II – 3 Members –Managing

ensuring he/she understand the clauses and prepare

Director, Director and anyone of Director/

the same as per the rule of law on a stamp paper

CEO/GM/AGM as the case maybe – Loans
Above Rs 10.00 Lakhs to Rs 20.00 Lakhs
•

•

Full Board: Loans Above Rs 20.00 Lakhs

The primary asset required for hypothecation
will be the asset generated through
the funding and any other asset of the

8. Loan Sanctioning
With loan sanctioning, GDF will forward an in-principle

business
•

If GDF deems the primary asset inadequate,

loan sanction letter to the applicant directly or through

then it will analyze the Asset liability statement

partner organization as required, which will bear the

and invoke personal guarantee in such cases

following details:

•

In case of loan above 10 Lakhs, GDF will
require collateral security in the form of
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a) Loan details like ticket size, tenure, interest rate,

mortgage of property/charge on movable

repayment method and a tentative disbursement

assets/guarantee of a person of adequate

date along with the repayment schedule and other

worth (Net value of un-encumbered assets

details like account details for the repayment etc.

above 125% of the loan).

10. Loan Disbursement

We will ensure that the charge over any security

GDF will execute the loan disbursement on the day

provided by the customer is relinquished upon the

mentioned in the sanction letter and into the account,

happening of any of the following events, subject to

for which the details are available in the applicant’s

any legitimate right or lien for any other claim against

loan application form subjected to the condition that

the customer:

the terms and conditions in the sanction letter are
duly followed.

1. Payment of all dues by the customer
2. Transfer of account and consequent

11. Loan Repayment
Borrowers are encouraged to follow the NACH
system for repayment. Although they can also transfer

settlement of all dues
3. Closure of the loan file in due course
following settlement as per agreement

the repayment into the GDF’s account as per the
repayment schedule into the account detail provided

In the event any other right or lien exists, the customer

along with sanction letter.

will be notified about the same with full particulars
thereof.

1. GDF will charge penal interest on every EMI
left unpaid after the due date at Rs. 50/day

14. Recovery

and monthly cycle will be from N to N-1 i.e.

If any recovery proceedings need to be initiated,

16th August to 15th September.

these will be conducted in accordance with the rights

2. Pre-closure and prepayment will be allowed to
the borrower at no additional cost or charges.

provided under the Agreement and in accordance
with legally accepted norms. GDF will not resort
to coercive measures (like persistently bothering at

12. Monitoring/Inspection

odd hours, use of muscle power, rude behavior or

During the loan tenure, until there is outstanding

harassment from any of the staff of the Company)

balance in the applicant’s loan account, GDF or any of

for recovery of loan.

its authorized representatives can carry out inspection
of the applicants business, the plant or any asset
attached to the loan account. The applicant shall
extend full cooperation and assistance in the conduct
and the performance of such inspections.
13. Loan Closure
GDF shall release all securities on repayment of
all dues or on realization of the outstanding amount
of loan subject to any legitimate right or lien for
any other claims; GDF may have against the
borrowers. If such right to set off were to be exercised,
the borrower would be given notice about the same
with full particulars about the remaining claims and
the conditions under which GDF are entitled to retain
the securities until the relevant claim is settled/paid.
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Repossession of Security
1. GDF have the right to take possession of the Asset

3. The above two clauses (1 and 2) are not applicable

by giving 30 days’ notice to the Borrower to clear the

to the cases wherein the borrower surrenders the

dues. Such notice need not be given in the following

Asset voluntarily.

circumstances:
•
•

When the Borrower agrees for waiver of such

4. Provision regarding final chance to be given to the

notice. 		

borrower for repayment of the loan before the sale /

When the Borrower has expressed his willingness

auction of the property

to surrender the possession of the Asset
voluntarily.
•

•

The company may, at its discretion, give a last

When there is reasonable apprehension to the

notice, to avoid provisions under this clause,

lender or its officers/agents that such notice may

to repay the dues within 7 days, and in the

defeat the taking of possession of the Asset due

event of failure of borrower and/or guarantor to

to any foul play or forcible resistance from the

repay within the allowed period, the company

part of the Borrower/Guarantor

is entitled to take possession of the asset/

When the Asset remains abandoned by the

vehicle and transfer it in any form like sale, rental

borrower for any reason

and conversion for own use etc., in the way

•

When the Borrower ceases to exist

convenient to the company and appropriate the

•

When the Borrower has absconded with a view to

proceeds thereof towards repayment/dues from

prevent the recovery of the dues from him.

the borrower. This right to transfer does not take

For any other similar reasons so as to facilitate

away the sole discretion of the company to return

peaceful taking possession of the Asset by the

the possession of the asset in appropriate cases.

•

•

Lender
•

On such other conditions as mentioned in the

5. If such sale proceeds are insufficient to discharge

loan agreement

the entire dues, lender shall move further against
the Borrower and/or the Guarantor and if the sale

2. The procedure for taking possession of the Asset

proceeds exceed the due, the balance shall be paid to

includes:

the borrower when he claims it. However, the above

•

When the borrower fails to follow the demand

entitlement is no bar for the lender to proceed against

made in the above referred notice, the lender

the Borrower and/or Guarantor directly, sparing the

may approach appropriate forum for an order

proceedings against the security.

enabling it to take possession of the asset by

•
•

suitable ways either by way of a commissioner

6. The lender is entitled to recover from the borrower

or receiver

all types of expenses on full indemnity basis, incurred

By asking the customer personally to surrender

by or on behalf of the lender in ascertaining the where

the assets at a place convenient to the lender

about of the asset, taking possession, garaging,

By compelling the Borrower to hand over

insuring, transporting and selling the asset and also for

possession through the authorities so as to

other legal steps in connection with this agreement.

prevent the use of the Asset by the borrower
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Process for Commercial Loan Application
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III. SERVICES

IV. FinTech

India has a diversified financial sector undergoing

Fintech is a portmanteau of the terms “finance”

rapid expansion, both in terms of strong growth

and “technology” and refers to any business that

of existing financial services firms and new entities

uses technology to enhance or automate financial

entering the market. The sector comprises commercial

services and processes. The term is a broad and

banks, insurance companies, non-banking financial

rapidly growing industry serving both consumers and

companies, co-operatives, pension funds, mutual

businesses.

funds and other smaller financial entities. The banking
regulator has allowed new entities such as payment

What Is Financial Technology – Fintech?

banks to be created recently, thereby adding to the

Financial technology (Fintech) is used to describe new

type of entities operating in the sector. However,

tech that seeks to improve and automate the delivery

financial sector in India is predominantly a banking

and use of financial services. At its core, fintech is

sector with commercial banks accounting for more

utilized to help companies, business owners and

than 64% of the total assets held by the financial

consumers better manage their financial operations,

system.

processes, and lives by utilizing specialized software
and algorithms that are used on computers and,

The Government of India has introduced several

increasingly, smartphones. Fintech, the word, is a

reforms to liberalise, regulate and enhance this

combination of “financial technology”.

industry. The Government and Reserve Bank
of India (RBI) have taken various measures to

When fintech emerged in the 21st Century, the term

facilitate easy access to finance for Micro, Small

was initially applied to the technology employed

and Medium Enterprises (MSMEs). These measures

at the back-end systems of established financial

include launching Credit Guarantee Fund Scheme

institutions. Since then, however, there has been a

for MSMEs, issuing guideline to banks regarding

shift to more consumer-oriented services and therefore

collateral requirements and setting up a Micro Units

a more consumer-oriented definition. Fintech now

Development and Refinance Agency (MUDRA). With

includes different sectors and industries such as

a combined push by Government and private sector,

education, retail banking, fundraising and nonprofit,

India is undoubtedly one of the world’s most vibrant

and investment management to name a few.

capital markets.

Gangjong Development Finance Private Limited had,
from the beginning, tried to streamline its operations

To seamlessly step along with the current economic

in line with modern IT infrastructure to make all the

momentum Gangjong Development Finance Pvt.

services and information on realtime basis.

Ltd is looking forward to providing the most basic
financial services to Tibetans residing in India. To start

Following charts are some of our effort to make use of

with we are going to focus on the following services;

IT facility to serve our customer better and to increase
workflow efficiency on the day-to-day base.

1. Business plan development
2. Income Tax filing and guidance
3. Financial planning
4. Forex services
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GDF Operation Flowchart

Under all the loan programs there are many
beneficiaries and its details. In order to efficiently
and accurately capture, store and analyse details
of each and every individual borrowers data entry
is very crucial.
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MIS and Software Implementation Phases:
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IT Infrasturcture:
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FINANCIAL LITERACY

FINANCIAL PLANNING

Financial literacy is the ability to understand and

Financial planning is the process of evaluating your

apply different financial skills effectively so you

current and future financial needs and implementing

can confidently manage and grow your money.

a comprehensive plan to meet those financial needs

Financial skills include personal finance management,

during his or her lifetime through investment. For

budgeting, investing, credit management, and

instance, birth of a child, education, purchasing house,

financial management. A strong foundation of these

marriage, meeting emergency situations like an illness,

financial skills will help in achieving various life goals

to meet the impact of an accident, death, or natural

like retirement, birth of children, education etc.

calamities like flood, etc.

Financial literacy is not a luxury—it’s a necessity.

A Financial plan can help you to:

Understanding money management will help you

•

feel in control of your finances.

Balance today’s needs with your goals for the
future

•

Make the best use of your financial resources

Why is financial literacy important for you?

•

Adapt change in your circumstances and needs.

It equips one with the knowledge and skill to manage

•

Save money you need to achieve your goals

money effectively. It provides in depth knowledge

•

Prepare for unexpected emergencies

of financial education and various strategies that are

•

Protect what is most important to you

indispensable for financial growth and success.

•

Prepare for retirement

•

Manage your taxes

•

Live your life with a sense of direction and security

Being financially illiterate can be very damaging for an
individual’s long term financial success and can lead
to a number of pitfalls, such as accumulation of debts,
poor credit, bankruptcy, being victim to financial
frauds, and other negativeconsequences.
Keys to Financial Success
•

Make financial plan.

•

Pay off any high interest debts.

•

Start saving and investing as soon 			
as you’ve paid off your debts
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FINANCIAL PLANNING PROCESS

1.Determine your current financial situation

4. Implement the right plan

You need to understanded the status of your current

You need to select the right investment option based

finances, viz., your income, expenses, debt, savings,

on factors such as your goals, age, risk

and investments. Your net worth is simply assets you

appetite and investment amount. While allocating

own minus liabilities you owe.

your funds, distribute your investments across various
asset classes such as equity, bonds, real estate, etc.,

2.Identify and develop your financial goals

to benefit from diversification, which helps reduce risk

Financial goals can range from acquiring assets, saving

and increases the possibility of earning moderate to

for emergency as well as making investments for

high returns on your investments.

your future financial security. The financial goals of an
individual can be categorized as: short, medium, and

5.Review and revise financial plans

long term.

The financial planning process does not end once
you invest your money. To stay on track, you need

3. Identify suitable investment avenues

to monitor how the funds are performing regularly

Different investment avenues help investors to achieve

and review the progress towards your goals and

different goals. For example, equity funds are suitable

investments. If they don’t perform, you may need to

for long-term goals like retirement planning, child’s

replace them with better performing funds.

education, etc. If you are interested in relatively
steady income and you are risk averse, you may
want to invest in debt mutual funds. Allocate assets
depending on your age, lifestyle, family commitments
and your financial goals.
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Getting Started With Your Investment
Investing can be a rewarding activity which can help you meet your financial goals; however, investing can
be complex and often comes with risks. With appropriate knowledge, you can choose the level of complexity
and risk that you are comfortable with. Investments in equities are considered as high-risk investments as
their returns are subject to performance of individual companies and general economic scenario. On the
other hand, investments in the debt instruments are considered having relatively low risk. Generally, you
can evaluate a potential investment by analyzing seven key risks as mentioned below:

You need to know at least three key factors about every investment:
SAFETY
Safety is about how well protected
the money you invested. You are
not sure whether your investments
will give high returns or you could
also lose your money. Risk and
return both go hand-inhand which
means that to get higher return
on your investments you will be
exposed to more risk. Be sure you
understand your tolerance for risk
and ensure that your investments
match the same.

LIQUIDITY
Liquidity is the ability to cash in
or liquidate your investment at
fair value. It is about how soon
will you get your money back
if you need it immediately?

RETURN
Return is the profit that an investor
makes on investments. It can come
in two different forms: income
or capital gain. Income is the
earnings in the form of interest or
dividend payment and capital gain
is the increase in market value of
investment over a period of time.
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Risk V/S Return

NO SUCH

THING AS RISK

FREE INVESTMENT

RISK AND RETURN

RISK CANNOT BE

MANAGE YOUR

TRADE-OFF

BUT MANAGED

DIVERSIFICATION

RELATIONSHIP IS A

ELIMINNATED,

RISK THROUGH

Diversification-Spreading the Risk

Diversification is a way to reduce risk by spreading investments into various financial instruments, hoping that
if one investment loses money, the other investments may gain and make up for those losses. “Don’t put all
your eggs in one basket”because if the basket breaks you could lose everything. It is a good idea to balance
high and low risk investment.
Diversification does not provide guarantee against loss, but it improves the chances that you won’t lose money,
or that if you do, it won’t be as much as if you weren’t diversified. Investment in Securities Market Securities can
be broadly classified into two types: Equities and Debts.

Equity Securities

Debt Securities

Invest in equity shares and related securities

Invest in government securities, corporate
debentures, and other such debt instruments.

Do not have a maturity date

Typically have a maturity date.

Variable returns in the form of dividends and capital
gains

Predefined return in the form of interest payments

High risk investments as their returns are subject to
performance of individual companies andgeneral
economic scenario.

Investments in the debt instruments are considered
having relatively low risk.

Reaps higher returns.

Lower on returns than the equity market.

Could be relatively volatile in the short term.

Would be less volatile than equity funds in the short
run most of the time.

Equity shareholders are entitled to voting rights.

Debt securities do not hold such rights.
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Mutual funds
A mutual fund pools money from multiple investors

5 Reasons to do SIP

and invests the collected corpus in stocks, bonds,
short-term money-market instruments, other securities
or assets, or some combination of these investments.
The combined holdings the mutual fund owns are
known as its portfolio. It also offers schemes to suit
your specific investment needs. There are equity
schemes for investors who are willing to bear a greater
risk, debt schemes for investors who are risk-averse
and balanced schemes for those willing to take a little
of risk.

Systematic Investment Plan (SIP)
No matter how little your savings are, mutual funds
offer various ways to divert them into meaningful
investing. Systematic Investment Plan (SIP) is one such
way that gives investing a disciplined approach. It is
mode of investing in mutual funds in a systematic and
regular manner. Under SIP, one can start investing
from as little as INR 500 in a mutual fund scheme at
pre-specified intervals, monthly or quarterly. It helps
in protecting you from the biggest risk of equity
investing, which is timing the market. Instead of trying
to time the market, by investing on a regular basis, the
investors benefit from the rupee-cost averaging factor.
As the investments are done over different market
cycles, the investor benefits from the market volatility
by getting to buy more units of the same fund when
the prices are low and buying fewer units when the
markets are high.
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GDF Pvt. Ltd’s Balance Sheet:
Following is the latest balance sheet of Gangjong Development Finance Pvt. Ltd. It indicates company’s
standing as on date.The balance sheet provides an overview of the state of a company’s finances at a
moment in time. It cannot give a sense of the trends playing out over a longer period on its own. For this
reason, the balance sheet should be compared with those of previous periods.
Investors can get a sense of a company’s financial wellbeing by using a number of ratios that can be derived
from a balance sheet, including the debt-to-equity ratio and the acid-test ratio, along with many others.
The income statement and statement of cash flows also provide valuable context for assessing a company’s
finances, as do any notes or addenda in an earnings report that might refer back to the balance sheet.
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༄༅། །རྒྱུན་མཁོའ་ི ཚི ག་བརྗོད་ཁག
vôh-zÇkhü

Accounts Payable

Asset Allocation

¤-ºµâGÅ-V-hGôÅü

A current liability showing the amounts due to

The process of determining the optimal division of

others within a period of one year when such

an investor’s portfolio among different assets. Most

liability resulted from the purchase or manufacturing

frequently this refers to allocations between debt,

of inventory.

equity, and cash.

Accounts Receivable

»ôP-zÇkhü

Asset Management Company

¤-¯-GÅô-BôP-‚ïh-¤Dmü

Any money due to a business for merchandise

The company which handles the day to day operations

or securities that it has sold or for services it has

and investment decisions of a unit trust.

rendered. This is a key determinant in analyzing a
company’s liquidity.
Auction	 

Bïh-;-¿ËG-¤ü

Accrued Interest

¼Ûm-Çk¼Ý -±ôP-Nå¼ü

When a seller is not in a position to deliver the
securities he has sold, the buyer sends in his

The interest accruing on a security since the

applications for buying-in, so that the securities can

previous coupon date. If a security is sold between

be bought from the market and delivered to him.

two payment dates, the buyer usually compensates

This process by which the securities are procured on

the seller for the interest accrued, either within the

behalf of the defaulter is known as Auction.

price or as a separate payment.

Acid Test Ratio

¾G-hPÞ¾-±h-GŸÛü

Allotment Letter

¤-Áï¼-zhG-¸ÞP-»Û-Gïü

The value of cash equivalents and accounts

Document of title issued to investors by companies

receivable (the quick assets) divided by current

stating allotment of shares/debentures /other

liabilities. Also known as quick asset ratio or liquidity

securities to applicants subscribing for such securities

ratio, it is a measurement of corporate liquidity.

or in pursuance of certain contracts entered
into in that behalf. These letters are negotiable in the

Acquirer

zhG-qôü

market.

Any individual/company/any other legal entity, which

¤-¯-Gô-ºIï¤Åü

intends to acquire or acquires substantial quantityof

Asset Allocation

shares or voting rights of target company or acquires

The process of determining the optimal division of

or agrees to acquire control over the targetcompany

an investor’s portfolio among different assets. Most

along with the persons acting in concert.

frequently this refers to allocations between debt,
equity, and cash.

Appreciation

¼Ûm-fP-ºw¼-zü

A rise in the price of a security or in the value of one
currency in terms of another.
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zÇkÝ-¼Þz-VôG-qºÛ-¤-¯ü

Authorized Capital

Benefit Cost Ratio

Dï-HôP-fôz-Vü

The amount of capital that a company has been

A ratio attempting to clearly identify the relationship

authorized to raise by way of equity and preference

between the cost and benefits of a proposed

shares, as mentioned in the Articles of Association /

project. This ratio is used to measure both quantitative

Memorandum of Association of the company.

and qualitative projects, as sometimes benefits and
costs cannot be measured exclusively on financial

Averaging

V-Ç‰ô¤-HÛü

terms.

The process of gradually buying more and more

ºzz-fô¾ü

securities in a declining market (or selling in a rising

Bonus

market) in order to level out the purchase (or sale)

A free allotment of shares made in proportion

price.

to existing shares out of accumulated reserves.

Balance Sheet

¤fº-zÇkô¤-¯ÛÅ-Fü

A bonus share does not constitute additional
wealth to shareholders. It merely signifies

An accounting statement of a company’s assets and

recapitalization of reserves into equity capital.

liabilities, provided for the benefit of shareholders and

However, the expectation of bonus shares has a

regulators. It gives a snapshot, at a specific point of

bullish impact on market sentiment and causes

time, of the assets that the company holds and how

share prices to go up.

the assets have been financed.

Balanced Fund

hPÞ¾-¿ËG

Boom

Fô¤-z¸P-ü

A condition of the market denoting increased

Funds which aim to provide both growth and

activity with rising prices and higher volume of

regular income as such schemes invest both in

business resulting from greater demand of securities.

equities and fixed income securities in the

It is a state where enlarged business, both investment

proportion indicated in their offer documents.

and speculative, has been taking place for a
sufficiently reasonable period of time.

Base Price

GŸÛ-¼Ûmü

Fô¤-¼Ð-GÝÅ-hÝÅü

This is the price of a security at the beginning of

Bear Market

the trading day which is used to determine the

A weak or falling market characterized by the

Day Minimum/Maximum and the Operational ranges

dominance of sellers.

for that day.

Benchmark Index

ºw¼-VG-GŸÛ-º²Ûm-ÍP-ü

Blue Chips

;¤-q-mÛ-IGÅ-IÅü

Blue Chips are shares of large, well established

Indicators used to provide a point of reference for

and financially sound companies with an

evaluating a fund’s performance.

impressive records of earnings and dividends.
Generally, Blue Chip shares provide low to
moderate current yield and moderate to high
capital gains yield. The price volatility of such
shares is moderate.
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Zïm-±hü

Beta

Bubble

Fô¤-¼Ð-ºz¼-hÝÅü

A measure of the volatility of a stock relative to the

A speculative sharp rise in share prices which

market index in which the stock is included. A low

like the bubble is expected to suddenly burst.

beta indicates relatively low risk; a high beta
indicates a high risk.
Business Day
Break Even Point

ºIô-»ôP-¤Zô¤-qü

Z-ô±ôP-ZÛm-¤ôü

A day on which the Stock Exchange is open
for business and trading in securities.

The stock price (or price) at which a particular strategy
of transaction neither makes nor loses money. In

¤-Áï¼-±Ý¼-Zôü

options, the result is at the expiration date in the

Buy Back

strategy. A dynamic break-even point changes as

The repurchase by a company of its own stock

time passes.

or bonds.

Broker

z¼-±ôP-Mz-¤Dmü

»ôP-ºzz-zGô-ºIï¤Åü

Capital Gain Distribution

A member of a Stock Exchange who acts as an a

Profits distributed to unit holders / shareholders

gent for clients and buys and sells shares on their

resulting from the sale of securities held in the

behalf in the market. Though strictly a stock broker

fund’sportfolio for more than one year.

is an agent, yet for the performance of his part of
the contract both in the market and with the client,

¤-¯-ºhïP-±hü

he is deemed as a principal, a peculiar position of

Capital Adequacy

dual responsibility.

The test of a securities business’s ability to meet its
financial obligation. Capital adequacy rules mean

Brokerage

z¼-JÀü

that a bank/financial institution has to have enough
money to conduct its business.

Commission payable to the stockbroker for arranging
sale or purchase of securities. Scale of brokerage

Fô¤-¼ïºÛ-¤-¯ü

is officially fixed by the Stock Exchange. Brokerage

Capitalization-(Market)

scales fixed in India are the maximum chargeable

The total value of the company in the stockmarket.

commission.

This value is arrived at by multiplying the number
of shares in issue by the company’s share price. This

Bid

¼Ûm-GôP-ºIm-±hü

market capitalization obviously fluctuates as the share
price moves up and down.It’s an important figure - if

This is the highest price at which an investor is

your company is worth £2 billion, you’ll have more

willing to buy a stock . Practically speaking,

credibility with bankers and other companies you want

this is the available price at which an investor

to take over than if you’re a little minnow with hardly

can sell shares.

any value.

Bull Market

Fô¤-¼Ð-ºwï¾-hÝÅü

Capitalization

¯P-Dï-¤-¯ü

A rising market with abundance of buyers and

Issue money from a company’s reserves is converted

relatively few sellers.

into issued capital, which is then distributed to
shareholders in place of a cash dividend. This is also
known as a Scrip Issue.
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Call Risk

¤-hPÞ¾-fïm-Zïmü

from the former to the latter. It is a legally binding

The risk that bonds will be redeemed (or “called”)

agreement for sale.-In two identical parts, one

before maturity. This possibility increases during

signed by seller and one by purchaser. When the

periods of falling interest rates.

two parts are exchanged (exchange of contracts)
both parties are committed to the transaction.

Capital Appreciation

¤-¯-ºwï¾-zü

hÝÅ-zÇ+G-¤-º²âGÅü

An increase in the value of an investment, measured

Close-ended Fund

by the increase in a fund unit’s value from the time of

A type of investment company that has a fixed

purchase to the time of redemption.

number of shares which are publicly traded. The
price of a closed end share fluctuates based on

Capital Gain

¤-BïÅ-¾ôm-qü

The amount by which an investment’s selling price

investor supply and demand. Closed ended
funds are not required to redeem shares and have
managed portfolios.

exceeds its purchase price.

Capital Market

¤-¯ºÛ-Fô¤-¼Ðü

A market where debt or equity securities are traded

Corporate Governance

;¤-q-mÛºÛ-º²Ûm-BôPü

Closing Price

GôP-±h-¤fº-¤ü

The rate at which the last transaction in a security is
struck before the close of the trading hours.

Credit Rating

¾ïGÅ-ZïÅ-±h-GŸÛü

The way in which companies run themselves, in

Credit ratings measure a borrower’s credit

particular the way in which they are accountable

worthiness and provide an international framework

to those who have a vested interest in their

for comparing the credit quality of issuers and rated

performance, especially their shareholders.

debt securities. Rating agencies allocate three kinds
of ratings: issuer credit ratings, long-term debt, and

¼Ûm-GôP-¤DôÅ-¤Zô¤ü

Correction

short-term debt. Issuer credit ratings are amongst
the most widely watched. They measure the credit

Temporary reversal of trend in share prices. This

worthiness of the borrower including its capacity

could be a reaction (a decrease following a

and willingness to meet financial needs. The top

consistent rise in prices) or a rally (an increase

credit rating issued by the main agencies - Standard

following a consistent fall in prices).

& Poor’s, Moody’s and Fitch IBCA - is AAA or Aaa.
This is reserved for a few sovereign and corporate

Commission

JÀ-Vü

issuers. Ratings are divided into two broad groups investment grade and speculative (junk) grade.

A fee charged by a broker or distributor for his/her
service in facilitating a transaction.
Current Asset
Contract

Gm-Mü

On any securities market this is the agreement

ZÛm-¼ïºÛ-¤-¯ü

Cash or an item of value expected to be converted
into cash within one year or one operating cycle,
whichever is longer.

between a buyer and a seller buy or sell securities.
The written agreement between the seller and the
buyer to transfer ownership of the property
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Custodian

zhG-ÆâP-zü

Daily Margin

ZÛm-¼ïºÛ-Dï-ºzzü

An organization, usually a bank or any other

The amount that has to be deposited at the

approved institutions, that hold the securities

Stock Exchange on a daily basis for the purchase

and other assets of mutual funds and other

or sale of a security. This amount is decided by

institutional investors.

the stock exchange.

Custody Risk

zhG-qôºÛ-Zïm-Dü

ZÛm-GTÛG-Zô-±ôP-ü

Day Trader

The risk of loss of securities held in custody

A new breed of retail investor, found mostly in

occasioned by the insolvency, negligence or

the United States who deals on the stock market

fraudulent action of the custodian or of a sub-

via online brokers from dawn to dusk. A day

custodian.

trader undertakes many different buy and sell
transactions during the day. Previously trading

Current Liability

¾¤-ÅïP-vôh-zÇkhü

could only be carried out by stock broking
professionals with accessto expensive trading

Accounting term for money payable within the

terminals. Day traders love the Internet–related

current accounting year, on account of trade

dotcom stock and have beenblamed for some of

creditors,taxation, dividends, etc. To these are

the volatility that these stocks have been prone to.

often added provisions, i.e. any charges or liabilities
(various government duties, disputed claims, etc.)

z¼-±ôP-zü

which the company may have to settle within the

Dealer

accounting year.

A firm that enters into transactions as a counterparty
on both sides of the market in one or more products.

Conversion Price

¤-Áï¼-zXï-Nå¼-GôP-±hü

º²º-VG

The price at which a convertible instrument is

Depreciation

converted into shares of the company.

A fall in value of a security or security index or a
currency in terms of others or its purchasing power.

Conversion Ratio

zXï-Nå¼-fôz-Vü

fï¼-Çeômü

The number of shares which may be acquired

Disclosure

upon the conversion of a convertible instrument.

Full and material information given by a company

The ratio is calculated as instrument’s principal

that may allow an investor to take an informed

amount divided by conversion price.

investment decision.

Convertible Bond

zXï-Nå¼-VôG-qºÛ-¤-hPÞ¾ü

Discount

GTôG-Vü

A bond giving the investor the option to convert

When a security is quoted at a price below its nominal

the bond into equity at a fixed conversion price

or face value, it is said to be at a discount.

or as per a pre-determined pricing formula.
Distribution

zGô-ºIï¤Åü

Return to investors of the accumulated income of a
trust or mutual fund and distribution of capital gains.
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Diversification

Çoï-¤P-ü

zXï-¾ïmü

Exchange

Spreading the risk by constructing a portfolio that

Regulated market place where capital market products

contains many different investments whose returns

are bought and sold through intermediaries.

are relatively uncorrelated. Thus, risk levels can be
reduced without a corresponding reduction in returns.
Exchange Rate Risk
Dividend

hPÞ¾-zXïÅ-Zïm-Dü

The risk that adverse movements in exchange

zGô-‚ü

rates lead to capital losses in assets or revaluation

Payment made to shareholders, usually once or

of liabilities.

twice a year out of a company’s profit after tax.
Dividend payments do not distribute the entire

fôm-JÀü

net profit of a company, a part or substantial part

Exit Fees

of which is held back as reserves for the company’s

Fees charged by mortgage trusts/mutual funds on a

expansion. Dividend is declared on the face value

sliding scale as penalty for early withdrawal.

or par value of a share, and not on its market price.

Downgrade

¬-ºzïzü

Refers to lowering of ratings for a share by analysts,

Face Value

¼Ûm-±h-hP-qôü

The value that appears on the face of the scrip, same
as nominal or par value of share/debentures.

intermediaries or investors.

Entry Fee

Financial Crisis

ŸÝGÅ-JÀü

hq¾-º‚ô¼-z;º-Gmhü

Sharp, brief, ultra cyclical deterioration of all or

Fee paid by an investor when purchasing units in

most of a group of financial indicators – short term

a trust or managed fund. The fee is included in the

interestrates, asset (stock, real estate, land) prices,

price that new investors pay.

commercial insolvencies and failures of financial
institutions.

Equity

¤-Ç+¾ü

ºHã¼-h;ºÛ-D¼-hzP-ü

The ownership interest in a company of holders of

Fixed Asset

its common and preferred stock.

An item of value used in current operation that would
normally be of use for more than one year.

Equity Premium

¤-Ç+¾-hP-qôü

GŸÛ-¼Û¤-¼Ûm-GôP-ü

The difference between the expected return from

Floor Price

holding stock and from holding riskless bonds.

The minimum offer price below which bids cannot be
entered. The Issuer Company in consultation

Emerging Markets

»¼-fôm-Fô¤-¼Ðü

with the lead book runner fixes the floor price.

Term used to describe the financial markets of

xÛ-M¾-¤-ºWôG-±ôGÅ-qü

developing countries. Definitions vary of which

Foreign Institutional Investor

countries are emerging and which are not. However,

An institution established or incorporated outside

the emerging market indices compiled by the IFC

India which proposes to make investment in

and Morgan Stanley are often used as benchmarks.

India insecurities; provided that a domestic asset
management company or domestic portfolio manager
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vôh-zÇkhü

who manages funds raised or collected or brought

Liabilities

from outside India for investment in India on behalf

Any claim for money against the assets of a company,

of a sub-account, shall be deemed to be a Foreign

such as bills of creditors, income tax payable,

Institutional Investor.

debenture redemption, interest on secured and
unsecured loans, etc. Although on balance sheet
shareholder’s equity is shown under liability, it has no

hPÞ¾-¿ËG

Free Cash Flow

claim on the assets of a company, unless it

Calculated by adding depreciation to net income,

goes into liquidation.

and subtracting capital expenditures. Free cash
flow represents the cash that is available for a
company to spend after financing a capital project.

Liquidation

hPÞ¾-Nå¼ü

The process of converting stocks into cash. Also
Goodwill

means the dissolution of a company.

Vï-¤fôP-¤-¯ü

The part of value of a business that is based on

fô-ºGôhü

good customer relations, high employee morale

Listing

and other factors.

Formal admission of a security into a public
trading system

Hypothecation

Gbº-¤ü

Dï-ÅP-ü

Pledging assets against a loan. The ownership

Margin

of the asset or the income from the asset is not

An advance payment of a portion of the value of

transferred, except that in default of repayment

a stock transaction. The amount of credit a broker

of loan the asset may be sold to realize its value.

orlender extends to a customer for stock purchase.

Brokers will accept shares as collateral for loans
to finance purchase of shares or to cover short sales.
Market Price
Initial Public Offering (IPO)

h¤PÅ-ˆÛ-¤-º²âGÅ-GÝ-Ç+zÅü

Fô¤-¼ÐºÛ-GôP-±hü

The last reported sale price for an exchange
traded security.

The first public issue by a public limited company.

Insider

Maturity (Date)

mP-¤Ûü

¤-BïÅ-Åôm-±ïÅü

The date on which a loan, bond, or debenture

Any person who, is or was connected with the

becomes due for payment.

company or is deemed to have been connected
with the company, and who is reasonably expected

¤-hPÞ¾-mG-qôü

to have access, connection, to unpublished price

Money Laundering

sensitive information in respect of securities of a

Process of converting the proceeds of illegal

company, or who has received or has had access

activities – disclosure of which would trigger

to such unpublished price sensitive information

financial losses or criminal prosecution – into real
or financial assets whose origins remain effectively

Institutional Investors

±ôGÅ-qºÛ-¤-º²âGÅü

Organizations those invest, including insurance
companies, depository institutions, pension funds,
investment companies, and endowment funds.
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hidden from law enforcement officials and from
society in general.

Net Worth

D-»ôh-¾G-»ôhü

Premium

¼Ûm-hPÞ¾-w¼-¤ü

The aggregate value of the paid up equity capital

If an investor buys a security for a price

and free reserves (excluding reserves created out

above its eventual value at maturity he has

of revaluation), reduced by the aggregate value of

paid a premium for it.

accumulated losses and deferred expenditure not
written off, including miscellaneous expenses not

GôP-±h-ÇS-OÛG

Price Rigging

written of.

When persons acting in concert with each
Net Asset Value (NAV)

hPôÅ-»ôh-¼Ûm-fP-ü

The current market worth of a mutual fund’s

other collude to artificially increase or decrease
the prices of a security, the process is called
price rigging.

share. A fund’s net asset value is calculated by
taking the fund’s total assets, securities, cash

Ç+Ý-±zü

and any accrued earnings, deducting liabilities,

Proxy

and dividing the remainder by the number of

One who votes for and on behalf of a shareholder

units outstanding.

at a company meeting.

Operating Income

º²Ûm-BôP-»ôP-zzÅü

Public Issue

h¤PÅ-ˆÛ-¤-Áï¼ü

Net Sales less cost of sales, selling expenses,

An invitation by a company to public to

administrative expenses and depreciation. The

subscribe to the securities offered through a

pre-tax income from normal operations.

prospectus.

Operational Risk

fôm-BïÅ-Zïm-Dü

Quotation (U.S)

¼Ûm-±h-IÛG-qü

The risk that deficiencies in information systems or

The NASD requirement that a market maker

internal controls could result in unexpected losses.

who receives order from another broker dealer
executes the order at its displayed price on

Portfolio Manager

¤-¯-Bï-ÆÛP-zü

NASDAQ for the normal unit of trading or its
displayed size, whichever is greater.

Any person who pursuant to a contract or
agreement with a client, advises or directs or

vôh-ºW¾-hÝÅ-±ïÅü

undertakes on behalf of the client (whether as

Settlement Date

discretionary portfolio manager or otherwise)

The date specified for delivery of securities

the management or administration of a portfolio

between securities firms.

of securities or the funds of the client as the
case may be.
Settlement Period
Portfolio Turnover

¤-¯ïºÛ-M-Eômü

vôh-ºW¾-hÝÅ-»Þmü

For administrative convenience, a Stock Exchange
divides the year into a number of settlement

A measure of the trading activity in a funds

periods so as to enable members to settle their

investment portfolio – how often securities are

trades. All transactions executed during the

bought and sold by a fund.

settlement period are settled at the end of the
settlement period.
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Stakeholder

wm-Gmôh-ºƒï¾-¤Ûü

Warrant

DG-ºGmü

Any individual or group who has an interest in

An options contract often sold with another

a firm; in addition to shareholders and bond holders,

security. For instance, corporate bonds may be

includes labor, consumers, suppliers, the local

sold with warrants to buy common stock of that

community and so on.

corporation. Warrants are generally detachable.

Trading Member

Zô-±ôP-±ôGÅ-¤Ûü

A member of the derivatives exchange or derivatives
segment of a stock exchange who settles the
trade in the clearing corporation or clearing house
through a clearing member.

Trust Deed

ºIô-¾ÞGÅ-»ÛG-Vü

Detailed legal document which sets out in precise
legal terms the rules under which a trust works, its
aim, the fees and charges that are created, plus the
responsibilities of the Manager and the Trustee.
As per SEBI Debenture Trustee rules, trust deed is a
deed executed by the body corporate in favour
of the trustees named therein for the benefit of the
debenture holders.

Trustee

¾Å-º²Ûm-qü

Legal custodian who looks after all the monies
invested in a unit trust or mutual fund.

Volatility

wô-ºHã¼ü

Volatility equates to the variability of returns from an
investment. It is an acceptable substitute for risk;
the greater the volatility, the greater is the risk that
an investment will not turn out as hoped because
its market price happens to be on the down swing
of a bounce at the time that it needs to be cashed in.
The problem is that future volatility is hard to predict
and measures of past volatility can, themselves, be
variable, depending on how frequently returns are
measured (weekly or monthly, for example) and for
how long. Therefore, putting expectations of future
volatility into predictive models is of limited use,
but resorting to using past levels of volatility is
equally limited.
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INVEST IN DEVELOPMENT. INVEST IN TIBET EQUITY
GANG-JONG DEVELOPMENT FINANCE PVT. LTD.
Central Tibetan Administration
Dharamsala, HP 176215 INDIA
Telephone: +91 98161-22550		
Email: gangjonginfo@tibet.net
Website: www.gangjongdevelopmentfinance.com
www.tibfin.com
Facebook: Gang-jong finance
Instagram: gangjongfinance
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